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Recent Highlights 


The Index of Business Activity in New Mexico 
for November rose to 185.4, its highest point 
for 1954, continuing its recovery from the 
sluggish business conditions which prevailed 
during the early part of the year. All measures 
of activity included in the Index were higher than 
in 1953 except contractors' sales, sales of the 
transportation and utility group, and life insur- 
ance sales. Much of the substantial gain was due 
to the sharp rise in building permits. At the 
same time banking activity made strong gains. 
Manufacturers' sales were up 12.1 per cent from 
a year earlier. Retail sales, most important 
Single item in the Index, were at their all-time 
high for the month of November. Of all the 
major retail groups, only apparel stores failed 
to chalk up substantial gains over a year earlier. 
Petroleum and potash production rose 11.8 per 
cent and 16.7 per cent respectively over No- 
vember 1953, both setting all-time records. 
Even metallics production which has been sagging 
for two years joined in the general upward move- 
ment by virtue of an 8.6 per cent gain in the out- 
put of copper ore. 
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Business Notes 


Income Payments 


NE of the questions most frequently asked 
of the Bureau of Business Research is, 
“What is the income of New Mexicans?" 
The answer is also one of the most difficult 
pieces of business information to get hold of. 
We've been asked so frequently and so forcefully 
that we recently tried an experimental estimate 
of the income received by New Mexicans in 1954. 

We set forth the results in the accompanying 
Table I, (knowing that if they are noticed at all, 
they will probably elicit considerable disagree- 
ment, if not outright scorn. We hope that they 
also meet with some approval.) So that the read- 
er may examine our reasoning and judgement as 
well as the results, we are also showing the 
method in abbreviated form in Table II. 

The estimated changes (columns four and five) 
were arrived at by comparison of the 1954 and 
1953 data covering the first six months' wages in 
insured employments and the first eleven months' 
employment, production, and sales--industry by 
industry. These were modified by what we have 


been able to find out about general conditions in 
each of the trades. Trends during the two years 
under consideration were also taken into account. 

We have no pipeline to the Department of Com- 
merce and only general knowledge of their 
methods in arriving at their estimates. It is 
highly improbable that our figures will corre- 
spond with theirs when they publish them in next 
August's issue of Survey of Current Business. 
Our estimates do, however, take into account 
most of the major influences on income payments 
to New Mexicans. 


ApparENntLy there has been a slight in- 
crease in the total income of New Mexicans even 
though most segments of the economy returned 
less to wage earners and proprietors than they 
did in 1953. This has been due to an estimated 
14 per cent increase in government employment 
and an estimated 5 per cent gain in property and 
other income, corresponding more or less to the 
growth of population. More highly competitive 
conditions have been largely responsible for the 
decline in proprietors' income. This, together 
with some slight reduction in the level of activity 
in most industries and the elimination of much 


Table I 


ESTIMATED INCOME PAYMENTS TO INDIVIDUALS IN NEW MEXICO* 
(in millions) 


1945 1950 
Total $456 $775 
Wages & Salaries(!) 262 457 
Proprietors’ Income 110 178 
Property Income 35 81 
Other Income 49 59 


Wages and Proprietors' Income by Industrial Source: 


Agriculture $ 64.9 $ 90.8 
Mining 18.7 42.9 
Construction 22.6 85.0 
Manufacturing 23.3 41.0 
Transp. & Utilities 35.i2 47.6 
Trade 67.1 123.1 
Services 39.5 76.8 
Finance 16.0 
Government (wages) 99.1 119.6 
Total(2) $375.5 $642.8 


1951 1952 1953 1954 * 
$916 $975 $1,021 $1, 025 
538 609 668 678 
234 211 187 172 
90 96 100 105 
54 59 66 70 
$143.1 $115.9 $ 84.8 ¢ 6.9 
50.9 65.0 69.6 60.0 
87.3 76.9 84.5 79.4 
54.0 64.1 69.6 69.9 
61.0 70.3 77.4 71.9 
137.5 147.8 165.9 159.9 
82.7 89.6 96.6 95.9 
17.5 20.3 23.0 23.1 
146.1 167.6 193.2 224.1 
$780. 1 $817.5 $ 864.6 $ 859.9 


* All figures from U.S. Department of Commerce except those for 1954, which are estimates of 
the Bureau of Business Research, U.N.M. See Table II. 


(1) Less Social Security payments. 


(2) Without deduction of Social Security payments from wages. 


Table II 


METHOD FOR ESTIMATING INCOME PAYMENTS 
(Dollar figures in millions) 
Bureau of Bus. Res. 


Commerce Estimates Estimated Changes 


for 1953 in 1954 Estimates for 1954 
Proprietor Proprietor Proprietor 
Wages Income Total Wages Income Wages Income Total 

Agriculture $ 24.4 $ 60.4 $ 84.8 - 0- -15% $ 24.4 $ 51.3 $ 75.7 
Mining 64. 3 5.3 69.6 -15% 2 54.7 5.3 60.0 
Construction 58. 2 26.3 84.5 - 3% -13% 56.5 22.9 79.4 
Manufacturing 66.3 3.3 63.6 = o- +10% 66.3 3.6 69.9 
Transp. & Utilities 75.4 2.0 77.4 - ™%& - 3% 70.1 1.8 71.9 
Trade 111.0 54.9 165.9 - 3% - 5% 107.7 52.2 159.9 
Services & Misc. 65.4 31.2 96.6 - 1% - 0- 64.7 31.2 95.9 
Finance 19.8 3.2 23.0 - 0- -+ 2% 19.8 3.3 23.1 
Government (wages) 193.2 193.2 +16% 224.1 224.1 
Wages & Salaries $667. 6* $678. 0* 
Proprietors' Income $186.6 } $854. 2* $171 
Property Income 100.3 (+5%) 105.3 
Other Income 66.3 (+5%) 69.6 
Total Income to Individuals $1, 020.8 $1,024.5 


* Less Social Security payments. 


overtime pay has kept down wage payments from 
nongovernment sources. 

The increase in government payments of.-all 
kinds kept wage income and also total income 
payments from falling below those of 1953. Yet 
per capita payments (total divided by the esti- 
mated population) fell slightly--from $1,347 to 
an estimated $1, 312. R.L.E. 


Streamflow 


S TREAMFLOW throughout the southern part of 
the United States, including the Southwest, was 
deficient during December, the U. S. Geological 
Survey reports. In New Mexico the flow of most 
streams decreased during the month. The ex- 
ception, as usual this time of year, was the Rio 
Grande where the flow picks up when irrigation 
is cut off in the upper valley. However, some 
small streams in the headwaters areas of north- 
ern New Mexico have entirely ceased flowing. 

In the southern and southeastern parts of the 
State where ground water is used for irrigation, 
water levels in observation wells were at a 
record low for December. In the Dayton and 
Lovington areas ground water levels were the 
lowest ever noted. 

The Geological Survey release notes the gen- 
eral lack of replenishment of both surface and 
ground water storage for use next summer. It 


is small comfort to New Mexico that this condi- 
tion applies throughout the west. Even with 
recent. storms very little snow has accumulated 
on our northern mountain watersheds. For the 
economic health of our farmers next summer 
we can best pray for dirty weather now. P.M.S. 


Farm Prices 


Prices received for New Mexico farm products 
continued to decline during the last quarter of 
1954, making further inroads on farm income. 
Average prices received for livestock in De- 
cember hit their lowest point since January 1947. 
Although crop prices were lower in the early 
part of 1950 than at present, December's aver- 
age prices were lower than at any other time 
since then, except for last August. 

Farm prices of sheep were the hardest hit of 
the livestock products important in New Mexico's 
farm economy, averaging about 21 per cent lower 
in 1954 than in 1953. Cattle prices, on the other 
hand, have averaged nearly 2 per cent higher in 
1954. Cotton prices have been about the same 
for the 1954 crop as for a year earlier, although 
prices for cottonseed have been somewhat better 
than in 1953. Prices for beans and hay have 
averaged 23 per cent and 17 per cent lower, re- 
spectively, than in 1953. 


(add 000's) 


November 1953 


RETAIL SALES IN NEW MEXICO COUNTIES 


Furniture & Building 

County Apparel Automotive Subsistence Appliances Material Other Total 

Bernalillo $1, 494 $ 5,399 $ 4,697 $1, 404 $2,013 $ 5, 662 $20, 669 
Catron 0 21 43 4 2 41 111 
Chaves 325 1,214 1, 282 269 478 1, 468 5, 036 
Colfax 32 348 385 29 70 352 ‘1, 216 
Curry 120 667 582 94 140 646 2, 249 
De Baca 0 57 74 4 20 112 267 
Dona Ana 99 855 772 127 195 696 2, 744 
Eddy 232 1, 340 1,239 226 286 1,412 4, 735 
Grant 34 495 483 74 7 369 1,526 
Guadalupe 8 11 136 7 31 134 427 
Harding 0 20 2 0 6 52 80 
Hidalgo 11 123 163 3 23 103 430 
Lea 330 1,572 1, 280 150 459 2,939 6, 730 
Lincoln 3 104 142 (a) 53 135 437 
Los Alamos 32 83 179 32 1 82 409 
Luna 22 313 232 56 55 235 913 
McKinley 41 860 582 vA 140 626 2, 320 
Mora 2 46 9 (a) (a) 79 136 
Otero 41 408 405 57 57 282 1, 250 
Quay 55 360 310 39 66 180 1, 010 
Rio Arriba 9 315 137 13 37 283 794 
Roosevelt 37 361 307 52 113 217 1, 087 
Sandoval 2 69 148 0 4 199 422 
San Juan 70 987 413 75 293 1,288 3, 126 
San Miguel 28 351 304 19 73 441 1, 216 
Santa Fe 178 752 989 75 423 961 3, a08 
Sierra 2 157 196 11 35 135 536 
Socorro 5 111 160 36 28 142 482 
Taos 15 119 186 30 16 128 494 
Torrance 3 109 1% 2 35 148 414 
Union 12 77 180 6 25 73 373 
Valencia 14 429 356 47 22 439 1, 307 
Unallocated 60 111 157 14 216 2,442 3,000 
Total $3, 316 $18, 344 $16, 647 $3,030 $5, 486 $22,501 $69, 324 


(a) Less than $1, 000 
Source: School Tax Division, N. M. Bureau of Revenue. 


(add 000's) 


November 1954 


RETAIL SALES IN NEW MEXICO COUNTIES 


Furniture & Building 


County Apparel Automotive Subsistence Appliances Material Other 

Bernalillo $1, 060 $ 5,910 $ 4,837 $2,140 $2, 496 $ 6,677 
Catron 0 19 47 8 3 38 
Chaves 203 1, 402 1,275 251 461 1, 441 
Colfax 34 349 383 29 113 344 
Curry 127 800 667 120 202 824 
De Baca 0 93 69 - 26 133 
Dona Ana 79 1,033 857 123 232 780 
Eddy 209 1,215 1,156 167 STi 1,608 
Grant 28 424 415 67 75 512 
Guadalupe 7 173 125 10 29 96 
Harding 0 24 14 0 3 48 
Hidalgo 7 172 146 10 35 108 
Lea 197 1,585 1, 227 278 501 2,585 
Lincoln 5 111 194 (a) 84 115 
Los Alamos 26 96 179 16 3 112 
Luna 53 346 258 99 33 268 
McKinley 33 762 595 76 98 647 
Mora 2 48 8 (a) 3 91 
Otero ad 353 498 57 199 353 
Quay 45 387 315 19 66 199 
Rio Arriba 15 396 257 28 26 298 
Roosevelt 62 345 292 72 116 278 
Sandoval 2 29 141 0 1 196 
San Juan 43 765 355 53 278 1,376 
San Miguel 30 593 322 17 72 427 
Santa Fe 176 824 864 107 361 1,097 
Sierra + 159 161 7 30 125 
Socorro 8 142 145 10 18 176 
Taos + 171 213 ae 22 245 
Torrance (a) 106 106 3 28 116 
Union 12 81 143 10 33 123 
Valencia 16 310 277 30 91 391 
Unallocated 228 175 773 38 357 2,112 
Total $2, 759 $19, 398 $17, 364 $3, 893 $6, 466 $23,939 


(a) Less than $1,000. 
Source: School Tax Division, N. M. Bureau of Revenue. 


Total 
$23, 120 
115 
5, 033 
1, 252 
2, 740 | 
325 
3, 104 
4, 726 
1,521 
440 
89 
478 | 
6, 423 
509 
432 
1,057 
2,211 
152 
1,504 
1,031 
1, 020 
1,165 
369 
1 2, 870 
| 1, 461 
3, 429 
486 
499 
699 
359 
402 
1,115 
3, 683 
$73, 819 
5 
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Gas and Oil Developments 


HE number of oil and gas production workers 
TT: New Mexico hit a peak of 9, 360 in August, 

1953. ‘Since then there has been an employ- 
ment decline in that segment of the economy. 
The amount of wages paid by oil and gas pro- 
ducers followed the same downward trend, but 
value and production of the resource continued to 
increase. 

Average employment in the industry was 14 
-per cent lower in the 2nd quarter of 1954 as 
compared to 1953. Rapid employment fluctu- 
ations are common in the oil and gas extraction 
industry, because fewer workers are needed 
after drilling operations are completed. It 
seems that the employment decline in New Mexi- 
co may be brief, since almost all the producers 
that were in New Mexico in 1953 are still here. 

The employment decline caused a $1 million 
drop in wages paid in the 2nd quarter of 1953 as 
compared to 1954. The State's economy ab- 
sorbed some of the decline by increases of wage 
payments in other segments. 

Production and value of oil and gas increased 
by 7 per cent in 1954 as compared with 1953. 
Below we show New Mexico's production and 


1953 1954 Increase 


Value: 
Natural gas 
(millions) $ 18.8 $ 22.4 18.9% 
Crude oil 
(millions) 185.1 195.9 5.8% 
Total 203.9 218.3 7.0% 
Production: 
Natural gas (billion 
cubic ft. ) 408.6 486.0 18.9% 
Crude oil (millions of 
42 gal. barrels) 70.4 74.5 5.8% 


value of oil and gas in 1953 and 1954 as reported 
by the U. S. Bureau of Mines. 

The decline in wages and employment and at 
the same time an increase in production and 
value of oil and gas is partly due to a regular 
pattern of operation of the industry. It seems. 
that as the boom in discoveries and drilling 
levels off, the number of employees is reduced, 
however, productivity may continue to increase 
or decline independent of employment fluctu- 
ations. This explanation is applicable only to 
the period under consideration and should not be 
interpreted to mean that New Mexico has already 
reached the peak in exploration and discovery of 
oil and gas. 


Banking 


Tue slow state of business in 1954 and its re- 
vival during the last few months of the year was 
clearly reflected in the volume of bank loans in 
New Mexico. The slump, as indicated by bank- 
ing activity, started in September of 1953 when 
bank loans failed to exceed their 1952 level. As 
prospects improved, business increased its bank 
borrowings, and by September of 1954 the re- 
covery was clearly under way. 


BANK LOANS ROSE RAPIDLY 
INDEX IN LATE ‘54 
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AS BUSINESS RECOVERED 
FROM YEAR'S SLUMP 


BUSINESS ACTIVITY IN NEW MEXICO 


November Per Cent Change November Per Cent Change 
Index November 1954 From Index November 1954 From 
(1947-49 mo. October November (1947-49 mo. October November 
av. = 100) 1954 1953 av. = 100) 1954 1953 
Index of Business Activity. . . 185.4 + 1.86 + 8.3 Wage Employment ...... 134.8 0.0 0.0 
Sales of Retail Stores. .... 150.1 - 0.6 + 6.5 Mienufecturing........ 167.4 0.0 3.1 
Apperel Stores. ....... 139.3 + $.9 > 117.2 - 4.9 
Automotive Dealers .... . 142.3 + 6.5 + 5.7 £4x°'Transp. & Utilities ..... 119.3 - 0.6 - 9.6 
Furniture & Appliances... 153.1 * 23 190.8 0.0 + 5.7 
Building Materials Dealers . 132.7 = 2S + 17.9 Services & Miscellaneous . 105.8 - 2m - 2.3 
Other Retail Stores ..... 163.6 + 2.4 + 6.4 Governmemt....... r 157.7 + 1.4 + 4,2 
Amusement Sales....... 131.4 - 6.2 - 8.4 Contract Construction... . 114.0 - 4.6 . wee 
Servies Sales .......:.. 196.5 + 3.8 + 8.1. Building Permits - Total... 288.6 + 30.2 +231.4 
Contractors’ Sales ...... 256.5 + 10.7 - 26.0 . 258.0 - 4.6 +591.6 
Wholesale Sales........ 130.3 + Bes + 3.1 Non-Residential ....... 438.7 +199.1 +108.5 
Public Utility Sales ...... 152.2 -~ £3 - 23.2 Petroleum Production. .... 171.4 + 3.1 + 11.8 
Manufacturers' Sales ..... 296.3 - 12.5 + 12.1 Electric Power Production . . 168.7 + 6.5 + 0.8 
Life Insurance Sales ..... 291.8 - ¥8 - 0.9 Metallics Production - Total. 68.9 + 7.5 + 6.3 
jg 197.8 + 8.4 + 11.9 Mine Production - Copper .. 120.0 + 8.5 + 8.6 
Bank Loans & Discounts 174.8 + 27.3 + 26.6 Mine Production - Lead whe ie - 9.1 - 70.4 
Demand Deposits ....... 155.1 + &.3 + 6.4 Mine Production - Zinc... . 0.0 0.0 -100.0 
Teme Deporte. . 196.4 + 11.0 Mine Production - Potash. . . 222.0 + 1.5 + 16.7 
Business Failure Liabilities 182.5 - 35.3 +435.9 All Farm Prices ....... 86.9 - 3.1 =- i3 
Poetal Recess... . 2... 186.7" + 1,9 - 0.9 Livestock Prices ...... 86.2 - 3.0 + 1.2 
95.2 - 3.3 - 7.0 
December Per Cent Change 
Index December 1954 From 
(1247-49 mo. November December 
av. = 100) 1954 1953 
210.5 + 6.4 + 15.1 
Bank Loans & Discounts 179.7 + 2.8 + 9.0 
Demand Deposits ....... 157.1 2.2 Git 
Time Deposits... 199.0 323 + 12.5 
Building Permits - Total .. . 134.4 - 54.2 - 46.8 
116.5 - 56.6 - 11.4 
Non-Residential ....... 194.8 - 54.3 - 69.3 
Postal Receipts ........ 356.0 90.7 
All Porm Prices. ......-. 82.8 - 4.7 - 3.9 
Livestock Prices ...... 81.2 - £8 - 3.2 
ee 92.9 - 2.4 - 6.0 
BUSINESS ACTIVITY BY DISTRICTS 
District 1 2 3 4 +] 6 7 8 9 
December 1954 Compared With November 1954 
Bank Debits - 3S + 12.3 - 10.7 + 9.6 + 15.8 - 8.4 + 4.6 + 13.1 * 4.2 
Loans and Discounts - 4.2 + 51.6 - 20.6 - 2.8 + 18.6 - 18.6 + 46.2 + 46.6 * L% 
Demand Deposits + ¢.9 + 2.5 - 4.2 - 0.4 - 0.8 + 2.7 + 6:1 + 6.6 + 1.4 
Time Deposits + 1:4 - G&S + 0.8 + 1.9 + 3.2 - 0.7 + 0.8 + 4.8 0.0 
Postal Receipts +104.9 + 69.4 +133.2 + 89.8 +147.6 + 97.6 + 78.1 + 95.1 + 92.5 
December 1954 Compared With December 1953 
Bank Debits + 10.8 + 29.6 + 17.1 + 12.7 + 16.3 + 17.6 - §.2 + 21.8 + 14.5 
Loans and Discounts - 3.7 + 42.7 + 13.3 + 4.8 - 29.3 + 15.5 20.3 + 60.2 - 0.2 
Demand Deposits + 14.1 * 1.4 + 0.1 + 3.5 * £.& * ¢.7F - 3.3 + 15.1 * $4 
Time Deposits + 3.0 + 15,9 + 5.4 + 15,7 + 8.5 + 4.4 - 2.1 + 22.7 + 9.2 
Postal Receivts + 0:7 - 4.7 * 23 + 1.4 + £6 - 4.8 - 0.2 + 19.1 + 0.5 


r = revised 


Sources of data: 
Retail Sales data: 


N. M. Bureau of Revenue 


Potash Production: N. M. Bureau of Revenue 
Petroleum Production: N. M. Bureau of Revenue 
Life Insurance Sales (New Ordinary): 
Management Association 
Wage Employment (all categories): N. M. Employment 
Security Commission 


Life Insurance Agency 


Electric Power Production: Federal Power Commission 


Metallics Production: U. S. Bureau of Mines 


Farm Prices: 


U. S. Bureau of Agricultural Economics 


Bank data (all series), Postal Receipts, Building Permits: 
Bureau of Business Research 
Business Failure Liabilities: 


Dun & Bradstreet, Inc. 
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Average Weekly Earnings 


received in the form of wages and salaries. 

In this connection, the course of average 
weekly earnings of production workers (reported 
monthly by the Employment Security Commis- 
sion) is an important indicator of what is happen- 
ing to incomes in New Mexico. 

Since 1949 average weekly earnings have risen 
substantially in all major industry categories, as 
may be seen from Table I below. 

During the past year the rise in the incomes of 
workers has not been as rapid as in preceding 
years, reflecting generally sluggish business 
conditions. The performance has not been uni- 
form among the major industry groups, however, 


Te largest portion of personal income is 


Table I 
INCREASES IN AVERAGE WEEKLY EARNINGS 
OF PRODUCTION WORKERS IN NEW MEXICO 
November 1947 to November 1953 


Percent 


1947 Increase 


1953 


Mining $58. $93. 
Construction 83. 
Manufacturing : 73. 
Utilities 74. 
Trade 59. 
Finance 58. 
Lodgings } 31. 
Laundries ‘ 33. 


NEW MEXICO BUSINESS 
Bureau of Business Research 
University of New Mexico 
Albuquerque, N. M 


and in December of 1954 some industries showed 
good gains over the same month in 1953 while 
others did not. 

Workers in mining, who have enjoyed the 
largest gain since 1949, suffered the sharpest 
decline in 1954. Employment in mining has also 
averaged lower in 1954 than in any other indus- 
try. Production workers in manufacturing have 
shown the greatest gain in earnings. Average 
weekly hours worked has alsoincreased in manu- 
facturing. Employment in manufacturing, how- 
ever, has averaged somewhat less than in 1953. 
Wage earners in lodging places have chalked up 
good gains in weekly earnings, but employment 
in the industry has been below that in 1953. 


Table II 
CHANGES IN AVERAGE WEEKLY EARNINGS 
OF PRODUCTION WORKERS IN NEW MEXICO 
November 1953 and 1954 


Percent 


1953 1954 Change 


Mining $93. . - 
Construction 83. 
Manufacturing 73. 
Utilities 74. 
Trade 59. 
Finance 58. 
Lodgings 31. 
Laundries 33. 


_ 


7.0 
3.0 
0.9 
2.8 
2.9 
1.5 
0.0 
2.4 


04 57.9 : 
78 30. 3 
97 34. 3 
27 37.6 
| 75 23.9 
83 12.1 
: 34 
14. 
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